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Signals Overview 

Aggregator CBI Reading

Long 24  
 

 

 

Tonight’s Research Points  

  

 

• The strong bounce from the lows would have been substantially more bullish if it was 

accompanied by strong volume. 

 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish but the lower volume on Tuesday brought some doubt into whether the 

bounce is likely to continue over the next few days. 
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Summary of Recent Active Studies (see Letters from listed dates for details 

             
 

 

The Evidence 

Turnaround Tuesday arrived on schedule. The SPX rallied 4.94%, the NASDAQ jumped 4.95% 

and the Russell 2000 rose 2.85%. Breadth was strongly positive as the NYSE Up Issues % was 

76% and the Up Volume % came in at 89.6%.  NYSE volume came in a bit lighter than Monday. 

 

There were several studies that appeared in the Quantifinder that looked at sizable moves from 

intermediate-term lows.  They also broke the data down by how strong the volume was on the 

rebound day.  The studies below were from the 3/29/18 letter.  I will note that NYSE volume 

Tuesday was NOT high compared to Monday.  As you’ll see, the lack of volume is potentially 

concerning.  The first study looks at strong rebounds that occur on the highest volume of the last 

5 days. 

 

Study  Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

March 11 , 2020 20-low then SP up > 2.5%. Vol < 5hi 1-2 day s Bearish

March 11 , 2020 SPY  20-Low then up 2.5% Vol < 5hi 1  day Bullish

March 10, 2020 Dn > 1 .5% 3x 1-8 day s Bullish 7.30% -1.80% -3.80%

March 10, 2020 20-low < 200ma on Monday 1-7  day s Bullish 5.50% -2.10% -4.80%

March 10, 2020 Dn 3% from 5-low. 1% near low. 1-5 day s Bullish 5.10% -3.60% -7.40%

Active - Long Term

March 2, 2020 SPX < Bollinger Band 4 day s 1-18 day s Bullish

February  26, 2020 CBI gains 10+ points in 1  day 1-18 day s Bullish

February  26, 2020 SPX 50-low. CBI >= 19 1-18 day s Bullish

February  3, 2020 Hindenburg cluster 4+ (triggered Feb 3) 1-35 day s Bearish

January  17 , 2020 SPX 50-day  %b > 100 1-50 day s Bullish 4.90% -4.20% -7.90%

November 11 , 2019 "not QE" int term Bullish

November 4, 2019 Presidential cy cle + Best 6 mos bullish 6 months Bullish

October 28, 2019 NASDAQ Leading int term Bullish

April 2, 2019 Golden Cross int term Bullish
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Terrific follow through has been seen under these circumstances and the rally has persisted over 

the next 1-5 days on a consistent basis.  But the next study looks at times like the present where 

NYSE volume was lacking, and did not post a 5-day high. 

 

 

 

The results here show a decided lack of follow-through.  While the win rate is not much worse 

than breakeven over the 1st few days, the losers were substantially larger than the winners.  A two-

day profit curve can be seen below. 
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Certainly not consistent, but it has managed to meander its was from upper left to lower right over 

time.  So what would have been a strong upside edge if Monday was accompanied by big volume, 

is pointing towards a possible bearish inclination. 

 

Another study from the 3/29/18 letter used SPY and demanded a strong close within the day’s 

range. It also showed a big difference in performance when filtering by volume.  Note that like 

NYSE volume, SPY volume also did not post a 5-day high on Monday.  Here are the breakdowns 

of that SPY study. 
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Like the previous study, you can see that the volume makes a massive difference in the follow-

through potential over the next few days.  In this case, there is not necessarily a bearish inclination, 

but the bullish inclination is greatly reduced, and only persists for one day rather than a full week. 

Here is the 1-day profit curve. 
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The bottom line with these rebound studies is that the edge is somewhat unclear.  If there was 

strong volume on Tuesday, that would have been a clear bullish indication for the short-term.  But 

the lack of volume is a bit discouraging.  

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence to consider, the green Aggregator is still above zero.  Positive readings 

mean net expectations are for upside over the next few days.  Meanwhile the black Differential 

Line is also above 0. The positive Differential Line reading means SPX is oversold versus recent 

expectations. So expectations are positive and SPX is oversold.  This is considered a bullish 

configuration. Bullish configurations are visible on the chart whenever both lines close above zero. 

Therefore, the Aggregator signal stayed long at the close.   

 

Based on the current list of studies, expectations are set to remain bullish on Wednesday. It would 

take a substantial amount of compelling bearish evidence to change this. Meanwhile, the 

Differential Pivot will be 2980.73 on Wednesday. That is 3.4% above Tuesday’s close. So 

Wednesday would need to close up over 3.4% to flip SPX to “overbought” versus recent 

expectations..  

 

So the Aggregator is again bullish. The is still ample room to the upside before SPX would turn 

overbought. But the light volume on Tuesday was a bit of a concern, and is leaving evidence 

mixed. I already have some long index exposure. I am not inclined to add more with mixed 

evidence on a day after the market just jumped over 4%. I will hold my current position and re-

evaluate again Wednesday night. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 3/9 – neutral 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

OpenCatapult Triggers 

DD – 1/3 @ $50.45 (bought @ limit) 

XOM – 1/3 @ $56.36 (bought @ limit) 

DD – 1/3 @ $47.47 (bought @ limit) 

XOM – 1/3 @ $54.20 (bought @ limit) 

ALL – 1/3 @ $117.31 (bought @ limit) 

BLK – 1/3 @ $506 (bought @ limit) 

COP – 1/3 @ $53.83 (bought @ limit) 

ALL – 1/3 @ $115.73 (bought @ limit) 

COP – 1/3 @ $51.17 bought @ limit) 

DD – 1/3 @ $47.26 (bought @ limit) 

XOM – 1/3 @ $53.01 (bought @ limit) 

COP – 1/3 @ $47.13 (bought @ limit) 

MDT – 1/3 @ $100.98 (bought @ limit) 

WFC – 1/3 @ $42.47 (bought @ limit) 

AXP 1/3 @ $109.93 (bought @ limit) 

BLK 1/3 @ $463.01 (bought @ limit) 

MDT 1/3 @ $100.67 (bought @ limit) 

USB 1/3 @ $46.44 (bought @ limit) 

WFC 1/3 @ $40.85 (bought @ limit) 

ALL 1/3 @ $109.92 (filled) 

GE 1/3 @ $8.21 (buy @ limit) 

OXY 1/3 @ $12.51 (buy @ limit) – not filled. Cancel for now. 

SLB 1/3 @ $17.31 (buy @ limit) 

USB 1/3 @ $36.32 (buy @ limit) 

 

 

 

Broad Market Large Cap CBI – 24 

 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18
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Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/LossStop Notes

SPY 2/25/2020 $312.65 $288.42 -7.75% Aggregator

SPY 2/27/2020 $305.46 $288.42 -5.58% Aggregator

DD 2/25/2020 $50.45 $38.12 -24.44% Catapult

XOM 2/25/2020 $56.36 $43.41 -22.98% Catapult

DD 2/26/2020 $47.47 $38.12 -19.70% Catapult

XOM 2/26/2020 $54.20 $43.41 -19.91% Catapult

ALL 2/26/2020 $117.31 $99.26 -15.39% Catapult

BLK 2/26/2020 $506.00 $459.00 -9.29% Catapult

COP 2/26/2020 $53.83 $34.88 -35.20% Catapult

ALL 2/27/2020 $114.59 $99.26 -13.38% Catapult

COP 2/27/2020 $49.60 $34.88 -29.68% Catapult

DD 2/27/2020 $45.82 $38.12 -16.80% Catapult

XOM 2/27/2020 $51.71 $43.41 -16.05% Catapult

COP 2/28/2020 $45.42 $34.88 -23.21% Catapult

MDT 2/28/2020 $98.97 $96.36 -2.64% Catapult

WFC 2/28/2020 $41.31 $35.08 -15.08% Catapult

AXP 3/2/2020 $109.93 $103.30 -6.03% Catapult

BLK 3/2/2020 $463.01 $459.00 -0.87% Catapult

MDT 3/2/2020 $100.67 $96.36 -4.28% Catapult

USB 3/2/2020 $46.44 $38.64 -16.80% Catapult

WFC 3/2/2020 $40.85 $35.08 -14.12% Catapult

ALL 3/6/2020 $104.21 $99.26 -4.75% Catapult

GE 3/10/2020 $8.21 $8.85 7.80% Catapult

SLB 3/10/2020 $17.31 $18.19 5.08% Catapult

USB 3/10/2020 $36.32 $38.64 6.39% Catapult  
 

 

 

 

 

 

http://quantifiableedges.com/numbered-systems-page/
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A complete list of Quantifiable Edges trade idea results since the inception of the letter in 2008 

can be found here.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington, 

California, Colorado, Michigan, Texas and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Hanna Capital Management, LLC. ECA may 
not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses to persons 

that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will not be made 

without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE newsletter at no 
charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s), any embedded 

advertisement, nor any linked resource herein. 
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time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be 
relied upon as such.  Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in 

securities (including derivatives) directly or indirectly which are the subject of this report.  This report is provided solely for the information of 
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